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Prepared  in  Fann  Economics  Research  Division 

The  data  for  the  study  reported  here  were  obtained  by  national  farm 
loan  association  secretary-treasurers,  county  recorders,  and  others  who  sub- 
mitted reports  showing  interest  rates  charged  on  farm  mortgages  recorded  in 
san5)le  counties.  Data  for  1955  and  1957  are  based  on  recordings  reported 
during  the  first  quarter  (January,  February,  and  March)  of  each  year«  Data 
for  1953  and  1951  are  based  on  recordings  reported  during  the  month  of  March 
only, 

T5ie  average  contract  interest  rate  for  the  United  States  during  the 
first  quarter  of  1957  was  5»19  percent,  which  compares  with  U,87  percent  dur- 
»    ing  the  first  quarter  of  1955 •  This  was  an  increase  of  0,32  percentage 
i  point.   (See  tables  1-3.) 

*  By  regions,  during  the  first  quarter  of  1957  average  interest  rates 

ranged  from  6,03  percent  in  the  Southeast  to  i4-,70  percent  in  the  Lake  States, 
In  all  regions,  interest  rates  averaged  higher  than  in  the  first  quarter  of 
1955*  In  the  Delta  States,  contract  interest  rates  on  farm-mortgage  record- 
ings during  the  first  quarter  of  1957  averaged  5 •69  percent.  This  was  0,^+5 
percentage  point  higher  than  the  average  of  '^,2h   percent  on  farm  mortgages 
recorded  during  the  first  quarter  of  1955*  States  having  the  highest  rates 
during  the  first  quarter  of  1957  were  Georgia,  Florida,  and  South  Carolina 
(6,32,  6,0^,  and  5,8U  percent,  respectively)  (fig,  l).  States  having  the 
lowest  rates  were  Wisconsin,  U,52  percent,  Iowa,  h.Gl.  percent,  and  North 
Dakota,  h»62  percent.  In  West  Virginia,  the  average  interest  rate  during  the 
first  quarter  of  1957  was  5*28  percent,  which  compares  with  5*51  percent  for 
p   the  similar  period  in  1955*  In  all  other  States,  average  interest  rates  dur- 
ing the  first  quarter  of  1957  were  higher  than  during  the  first  quarter  of 

i  f  ,   1955. 

'.  ,  Interest  rates  charged  on  farm  mortgages  recorded  during  the  first 

quarter  of  1957  averaged  5  •21  percent  for  insiirance  companies,  5  •86  percent 
for  banks  and  trust  companies,  5 •17  percent  for  individuals,  hJkO  percent  for 
Federal  land  banks,  and  5^27  percent  for  miscellaneous  lenders.  Although  the 
interest  rate  varies  from  one  lender  to  another,  all  lenders  show  an  increase 
in  average  interest  rates  since  1955 •  The  largest  increase  was  0.66  percent- 
age point  for  insurance  con^janies.  In  h   regions,  interest  rates  of  more  than 


6  percent  are  reported  for  banks  and  trust  con^janies.  Dijring  the  first 
quarter  of  1957^  7  of  the  12  Federal  land  banks  increased  interest  rates. 

By  Farm  Credit  districts,  average  interest  rates  during  the  first 
quarter  of  I957  ranged  from  5.97  percent  in  the  Columbia  district  to  4.67 
percent  in  the  Ctaaha  district.  In  districts  for  which  comparisons  between 
lenders  can  be  made,  the  highest  interest  rates  were  charged  by  banks  and 
trust  companies e 


FARM  MORTGAGES 

Average  Contract  Interest  Rates  on  Recordings,  1957* 
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PERCENT 
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Table  2.-  Average  contract  rate  of  interest  on  farm  mortgages  recorded  by  all 
lenders  for  specified  dates  or  periods,  by  States  and  regions  l/ 


First 

quarter 

1957 


New  England 

Nev  York 

New  Jersey 

Pennsylvania — 

D  e  laware- — 

1-laryland 

Northeast 


Ohio 

Indiana — - 

Illinois 

Mis  sour  i 

Corn  Belt 

Michigan— 

Wisconsin— 

Minne  sota 

Lake  States- 
Virginia 

West  Virginia- 
North  Carolina- 
Kentucky 

Tennessee 

Appalach  ian — 

South  Carolina- 
Georgia 

F lor ida 

Alabama 

Southeast 

Mississippi 

Arkansas 

Lou  i  s  iana 

Delta  States- 


Percent 

k.Ql 
k.8Q 
U.76 
U.78 
k.83 
^»92 


k.Q2 


k.69 
i^.56 

U.09 
I1.89 


H^ 


U.83 
h.26 
k.22 


5o01 
5.32 

5.i^3 
5.06 

3»23 


5»20 


5.38 
5.67 
5.82 


5.60 


5.^5 
5.U0 


5.U2 


Percent 

^.93 
5.03 
5.25 
5.02 
k,9Q 
U.91 


5»02 


U.91 

i+.7i+ 
k.k6 

h.38 


-.70 


i+.93 
if. 67 
k,k2 


5.1i+ 
5.25 
5.5U 
5.00 

^^2L 


^j2^ 


5. 31+ 
6.35 
5.60 

3.73 


3^22l 


5.37 
5.38 
6.02 


5.^+9 


Percent 

2/ 
5.16 
5o06 

5.18 
5»07 


-^02. 


U.78 
U.76 
U.36 
if. 18 
if. 96 


HH 


if.87 
if. 38 
if. 30 
TOT 


5.13 
5.51 
5.58 
5.20 
5.26 


-5^35_ 


5.68 
6.07 
5.65 

13L 


5.10 
5.32 
5. if  if 


5.2if 


Percent 

2/ 
5.19 
5.13 
5.31 
5.21 
5.20 


.1^21 


if. 97 
ifo96 

i+.93 
if. 61 
5.2if 


.90 


5.01 
if. 52 
if. 65 


if  .70 


5.29 
5.28 

5.59 
5.25 


5.ifO 


5.8if 
6.32 
6.0lf 


6.03 


5.53 
5.80 


5.69 
-Continued 


Table  2.-  Average  contract  rate  of  interest  on  farm  mortgages  recorded  by  all 
lenders  for  specified  dates  or  periods,  by  States  and  regions  l/-Continued 


State 

and 
region 


March 
1951 


March 
1953 


First 
quarter 
1955 


First 

quarter 

1957 


Oklahoma 

Southern  Plains 

North  Dakota 

South  Dakota 

Nebra  ska 

Kansas 

Northern  Plains 

Montana 

Colorado 

New  Mexico 

Arizona 

Utah 

Nevada 

Mounta  in— 

Washington 

Oregon 

California 

Pac  if  ic — 

United  States — 


Percent 

i+.93 
I1.89 


U,90 


U.90 
U.ll 
^.15 
k.k3 


k.ZI 


i^.73 
I+.61 
5.11 
^.90 
k.9k 
5.12 
5.kk 
.07 


i 


,^2_ 


i^.87 
1^.86 
5*21 


.^AL 


h.lk 


Percent 

5.05 
h.65 


13 


h.6k 
kM 
k,h6 
k.67 


U.76 
U.85 
5.08 
k.d6 
5.23 
5.^9 
5.^7 
^»21 


3.06 


4.90 
I+.98 


.501. 


1+.97 


Percent 

5.05 
U.9I 


k.<^ 


h^53 
k.36 

i^.33 
k.67 


k.kG 


k,90 
k.68 
U»70 
k.Qk 
5.11 
^.97 
5.2U 


V.88 


U.72 
J+.92 


3/  ^-9^ 


I+.87 


Percent 
5ol2 


.1.11 


k.62 
k.67 
k,6Q 
U«80 


U.71 


5.1U 
5.17 
5.01 
5.28 
5.07 
5.36 
^.12 


I^lH 


5.i+3 
5.23 


3»28 


5.19 


1/  Based  on  farra^mortgage  recording  reports  submitted  by  national  farm  loan 
association  secretary-treasurers,  county  recorders,  and  others. 

2/  Adeqimte  data  not  available  for  the  New  England  States.  - 

^  Revised. 


Table  3»-  Average  contract  interest  rates  on  farm  mortgages  recorded  for 
specified  dates  or  periods,  by  type  of  lender  and  by  region  l/ 


Item 


:  Banks 
Insurance :   and 
conpanies:  trust 
;  companies 


Individ- 
uals 


Federal 
land 
banks 


Miscel- 
laneous 
lenders 


All 
lenders 


Percent   Percent   Percent  Percent  Percent  Percent 


Northeast: 

1st  quarter  1957  2/ 
1st  quarter  1955  2/ 

March  1953 

March  195 1 

Com  Belt: 

1st  quarter  1957 

1st  quarter  1955 

March  1953 
March  1951 

Lake  States: 

1st  quarter  1957- 
1st  quarter  1955- 
March  1953— 
March  195 1- 


Appalachian: 

1st  quarter  1957- 
1st  quarter  1955- 

March  1953 

March  195 1 


Southeast: 

1st  quarter  1957- 
1st  quarter  1955- 
March  1953- 
March  195 1- 

Delta  States: 

1st  quarter  1957- 
1st  quarter  1955- 
March  1953- 
March  1951- 


Southern  Plains: 
1st  quarter  1957- 
1st  quarter  1955- 


5.13 
5.05 
^.93 
i^.97 


5.00 
U.31 
Uc71 
if. 12 


U.87 
1+.32 
if. 57 
If.ll 


5.05 
lf.85 
If  .68 
i^.53 


5.65 
5.11 
5.56 


5.16 

if.73 
i^.77 


5.56 
i^.93 


5.57 
5.28 

5.13 


5M 
i+.99 
5.01 

i^.79 


5.ifO 

5.li^ 
5.22 
if.9if 


5.86 
5.70 
5.73 
5.58 


6.81f 
6.31 
6.68 
6.52 


6.39 
6.31 
6.55 
6.57 


6.27 
5.73 


if.87 
5.01 

if  .82 


if  .72 
if.62 

if.68 
if.ifl 


if.ll 
if.27 
i^.57 
if. 17 


5.ifif 
5.if6 
5.52 
5.31 


6.16 
6.17 
6.ifl 
6.2if 


6.12 
5.95 
5.65 
5.83 


5.39 
5.28 


i^.99 
if. 50 
if. 50 
if. 32 


if.27 
if. 00 
if. 00 
if.OO 


if.if8 
if.OO 
if.OO 
if.OO 


if. 56 

if.if8 
if.if5 

if  .09 


if.82 
if.62 
if  .70 
if. 32 


if. 52 

if.OO 
if.OO 
if.OO 


if. 16 
if.OO 


5.16 
5.52 
5.32 
if  .78 


i+.93 
if. 92 
5.07 

if.if9 


if.5i^ 

if.71 

if.38 

i+.53 


5. if  6 

5.if7 
5.28 

if.87 


5.86 
5.73 
5.75 
5.07 


5.66 
5.22 
5.60 
i^.75 


if. 61 
i^.95 


5.23 
5.12 
5.02 
if.82 


if. 90 
if. 51 
if  .70 
if. 37 


if  .70 
if.if8 
if.63 
i^.37 


5.ifl 
5.35 
5.29 
5.20 


6.03 
5.7i+ 
5.93 
5.60 


5.69 
5.2if 

5.i+9 
5.if2 


5.15 
if.9i^ 


-Continued 


Table  3»-  Average  contract  interest  rates  on  farm  mortgages  recorded  for 
specified  dates  or  periods,  by  type  of  lender  and  by  region  l/-Continued 


Item 


:  Banks 
Insurance :   and 
companies:  trust 
;  companies 


Individ- 
uals 


Federal 
land 
banks 


Miscel- 
laneous 
lenders 


All 
lenders 


March  1953 

March  195 1 

Northern  Plains: 
1st  quarter  1957— 
1st  quarter  1955— 

March  1953 

March  1951 

Mountain: 

1st  quarter  1957— 
1st  quarter  1955— 

March  1953 

March  1951 

Pacific: 

1st  quarter  1957— 
1st  quarter  1955— 

March  1953 

March  195 1 


United  States: 
1st  quarter  1957- 
1st  quarter  1955- 

March  1953 

March  1951— 


Percent   Percent   Percent  Percent  Percent  Percent 


U.92 
k.6k 


5.25 
k,60 
h.76 
I+.IO 


5.^7 
I+.61 
h.7k 
U.56 


5.52 

I+.90 
U.70 
k.56 


5.21 

^.55 
J+.77 
U.29 


5.29 
5.88 


5.5^ 
5.08 

5.07 


6.26 
5.86 
6.16 
5.83 


5.97 
5.68 

5.91 
5.76 


5.86 
5.50 
5.52 
5.29 


5.17 
5.35 


k.56 

^.53 
U.60 
kM 


5.3^ 
5.26 
5.20 
5.22 


5<.17 
5.0U 
5.02 
I+.90 


J+oOO 
i^oOO 


U.22 
U.oo 

U.oo 


k.k3 
U.oo 
U.oo 


5.27 

1^.1^6 

5.00 

l<-.00 

5.03 

U.oo 

5.21 

U.oo 

k.ko 
U.09 

H.ll 

k,05 


3.98 
kM 


kM 
k.51 
U.36 
k.ok 


i^.78 
k,96 
5.17 
k.kk 


5.27 
5.18 
5.2U 
U.69 


k.7k 
U.90 


k.fl 
k.kS 
k.3k 
k.ZJ 


5.15 
U.88 
5.06 
i^.92 


5.^9  5.28 

k.6Q  ^k.9k 

5.50  5.11 

I+.69  5.1^ 


5.19 
k.Ql 
k.orj 

k.7k 


1/  Based  on  farm-mortgage  recording  reports  submitted  by  national  farm  loan 
association  secretary-treasurers,  county  recorders,  and  others, 

2/  Excludes  the  New  England  States,  for  which  adequate  data  are  not  available, 
^  Revised. 


Agriculture  -  Washington 


